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Fiscal Estimate Narratives
DOR 9/22/2011

LRB Number 11-0420/1 Introduction Number AB-0238 |Estimate Type  Original

Description
The sales and use tax exemption for electricity and natural gas.

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the sale of electricity and natural gas during the months of November, December,
January, February, March, and April for residential use is exempt from the sales and use tax.

Under the bill, electricity and natural gas sold for residential use would be exempt, regardless of the month
in which the sale took place. The bill would be effective on the first day of the 2nd month after publication.

Based on data from the Wisconsin Public Service Commission and the State Energy Office for 2010, newly
exempt sales of residential electricity and natural gas would increase by $1,629 million under the bill. It is
estimated that state sales and use taxes would decrease by $81.5 million ($1,629 million x .05) on an

annual basis.

In FY10, Wisconsin's county and stadium district sales tax collections were approximately 8.0% of state
sales tax collections. Assuming that this percentage will remain unchanged in FY12, Wisconsin local sales
taxes would be reduced by $6.5 million annually.

The Department of Revenue's administrative costs under the bill can be absorbed within existing
expenditure authority.

Long-Range Fiscal Implications



Wisconsin Department of Administration
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Fiscal Estimate Worksheet - 2011 Session

Detailed Estimate of Annual Fiscal Effect

Original Updated Corrected Supplemental
LRB Number 11-0420/1 Introduction Number AB-0238
Description

The sales and use tax exemption for electricity and natural gas.

annualized fiscal effect):
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